l.,‘q

- B Comiciian Vailr

Voanrra -

anm

WEDNESOAY SEPTEMBER 19 2007

| Coast s role shrmkmg in the world of wood

By Lexa Bamas
Crraaen STaFF

Staying competigve- in an
unequal world is the challenge
facing B.C% Coastal forest indus-
. try, Russ Faylor, of Intematianal

Wood Markets Group, told a
meeting of politicians and indus-
try executives at Cowichan Bay
last week.

A huge challenge is the cost
of labour, he said. Competitors

in the US and northern Euro- -

pean are facing similar struggles as

-the Southern Hemisphere brings

low-cost, plantation timber to the
_ marketplace.

However, be said, he expects

demand to remain strong for BC’
-high-quality Western Red Cedar

and Douglas Fir.
Mills octssmgsmallerhmn—
lock logsmnmanagelfeostsarc

kept in line, he said, but peocess-

ing old-growth hem(ochstoo

;aylor and bis team speat ﬁve
years investigating B.Cs com-
petitive position in more than two
dozen countries. -

“We've seen the competition
and we know the competition very
well,” he said. “From that perspec-
tive, we've learned a lot.”

; fmxlls have tackded the
problems of expensive logs and
high wages differently than com-

pames ‘here, he said. They mer-.
chandise their finished product
before it is processed and then rm
it through very sophisticated mills
at dazzling speed. They only bay
logs for what is going to be sold as

Jumber, cut it to order and get it

quickly to their custorers.

A “The bottom lme is that

milfs were not able to
rernain as efficient as p
competitors.” ‘

Now, of 29 regions surveyed by
Taylor’s group, the B.C. Coast was
one of only four regions reporting
operating Josses at mills.

adeand
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Russ Taylor says the world still wants the Coast.'sWestem Red G,gdar and Douglas Fir but Siberia
will soon be the main somteofold-grwdi.lmv-cost logs.

costs_increased and the markets
changed,” Taylor said. “Coastal

Sibeda is even BC
for the crown as Queen of the Old
Growth, l{l:::’ld : "

“In Si for enmp!e, ey
bave old growth low-cost
In the 19503 we had old growth,.
low-cost logs but we don’t have
that any more hut other regions
of the world do. They sull have

to come here for Western Red
Cedar and Douglas Fir, which is
good, but for other species, the
Russians have big logs. They have
sprace, pine and larch and they are
becoming the suppliers.

“When you go to plscm like the
Russia-China border, it's 2 bechive
of activity. It’s dynamic and
ing every year because ofgrlrlgh
quality low-cost wood on one side
and low-cost manufacturing on
the other. Plywood is very labour-
intensive and, if you go anywhere
in Chiug, you'll find very low-cost
mills producing plywood They
use Jabour as capital

Plantation timber in the South-
ern Hemisphere grows remark-
ably quickly, he said. :

“They grow harvestable saw log
trees in 13 years instead of the
40-50 years we need here. For

‘pulp Jogs, they can harvest after

seven or eight years. This is very
low-cost fibre. In comparison to
the 200 years it takes us w grow
‘dear lumber’ logs, they can do it
in 28 years, at very low cost. Ics
not the same quality, mind you,
as what we have but.this is 2 com-
modity forest. [ts not structural
lumber yet, thaok goodness, but
they are getting closer and closer
o sttucture] dimension lumber.
Chile is planting more Douglas fir
all the dme."



